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Marlene Dorkh 
Secrelary 
Federal Communications Coniniission 
Thc Portals, TW-A325 
445 12111 Slreel, S W 
Washiiistoii, D C 20554 

Dcar Ms Dortch 

On Oclobzi 2 ,  2003, Maik O'Coiinoi ol'tliis iiiiii and thc undersigned, on behalrol 
EarthLink, iiict with Matthew Brill, Sciiior Legal Advisor Lo Commissioner Abernathy, lo 
discuss the above-referenced proceedings 

During tllcse mectiiigs, Earthl.ink discussed its positioii described in documents previously 
hlcd i n  h e  above-referenced dockets, with eiiiphasis on Bcll Company pricing of wholesale 
ADSL service EarthLink cxplained i ts  view that Bell Companies price such service 
urire~soiiably above cost, cstiinaling [hat [he Bells incur oiily approximately $14.00 in costs 
i~ncludiny nnmial profit srid loin1 and comtiioii cosis) pcr month Io provlde a sinyle ADSL. 
ctrrangcnieiit LartIiLink also discused its posilioii that  lie Bcll Compailles puce Lheir r c ta~ l  
Ihioatlband Iiilcrncl access s e n i c e  hclou  cos^. rcsiiltin: iii a n  i l l e g  cross-suhsicly anti illegal 
price squeeze Dtiriiig the meetiiig, EarlhLink referred to and displayed the attached 
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clocumcnt, which is a page from Verizon’s lnfospeed cosl justification materials filed on 
April 14, 2003 as part o f  Veriron Transmittal No 31 1 

Pursuant lo lhe Coirimissioii’s Rules, eight copies of this lettcriinemoranduiii are being 
provided to you for inclusion i i i  Ihc public record in each of the above-captioned proceedings 
Should you have any questions, please conlact nic 

(“?;?<i 
Kenncthk  %ley 
Counsel for EarthLiiik, Inc 

CC Matlhcw Brill, Esq 
Qualcx 
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1 

2 Depreciation 

3. Cost of Money - Note 2 

4 IncorneTaxes 

5 Maintenance 

6 Administration 

7 OtherTaxes 

8 Total Direct Cost 

9 Annualized portion of nonrecurnng cost 
adjusted for the cost of money(l1 25%) 

Unit Investment - Note 1 

10 

11 Total Annual Cost 

12 Monthly Cost 

13 Monthly Rate 

Other Expenses - Note 3 

M!Q2 

13 Annual Costilnvestment 

14 CostlMonthly Rate 

Company Study 

Company Study 

Company Study 

Company Study 

Company Study 

Company Study 

Company Study 

Ln 2 Ln 7 

Company Study 

Ln8  LnlO 

Ln 11/12 

Ln 8/Ln 1 

Ln 12/Ln 13 

0 22 

0 77 

Worksheet 1 

Weighted 
!L€EKm 

$668 57 

580 48 

$20 78 

$13 65 

520 18 

$7 88 

$3 72 

5146 70 

58.76 

$95 04 

$250 50 

520 88 

$26 95 

Note 1 - Unil lnveslmenl include capitol required lo purchase circuit 
equipment, central office equipment and interoffice facilities. 

Note 2 -This reflects the Cost of Money component for VZ East (fBA) only The Cost of Money 
component for VZ Wesl (fGTE) IS included in the Depreciation cost on Line 2 

Note 3 - Other Expenses relates to the support functions performed by Network and Marketing, 
Research and Development. Procurement. and Information Systems 
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